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March 12, 2020

The Honorable Paul Pate
Secretary of State of lowa
State Capitol

Des Moines, lowa 50319
Dear Mr. Secretary,

[ hereby transmit:

House File 426, an Act relating to the insurance fraud bureau, criminal history checks for
licenses granted by the insurance division, and resolving inconsistencies.

The above House File is hereby approved on this date.
Sincerely,

.

Kim Reynolds
Governor of [owa

cC; Secretary of the Senate
Clerk of the House
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House File 426

AN ACT
RELATING TO THE INSURANCE FRAUD BUREAU, CRIMINAL HISTORY
CHECKS FOR LICENSES GRANTED BY THE INSURANCE DIVISION, AND
RESOLVING INCONSISTENCIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 502.604A, Code 2019, is amended to read
as follows:

502.604A Eimited—Zaw Law enforcement authority.

The administrator or the administrator s designee, when
carrying out the provisions of section 502.603 or 502.604, may
develop, share, and receive information related to any law

enforcement purpose, including any criminal investigation.

as—provided—in—echapter—883+ An insurance fraud bureau

investigator shall be authorized to conduct an investigation

under article 5 of this chapter and shall have law enforcement

authority pursuant to section 507E.S8.
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Sec. 2. Section 507E.2, Code 2019, is amended to read as
follows:

507E.2 Purpose.

An insurance fraud bureau is created within the insurance
division. Upon a reasonable determination by the division,
by its own inquiries or as a result of eemplaints a complaint
filed with the division, that a person has engaged in, is

engaging in, or may be engaging in an act or practice that
violates this—ehapter—or any ether provision of the insuranece
code subject to the jurisdiction of the commissioner, the

division may administer oaths and affirmations, serve subpoenas
ordering the attendance of witnesses, and collect evidence
related to such act or practice.

Sec. 3. Section 507E.5, subsection 5, Code 2019, is amended
to read as follows:

5. An insurance fraud bureau investigator or other staff

member of the bureau is not subject to subpoena in a civil
action concerning any matter of which the bureau investigator
or other staff member has knowledge pursuant to a pending or
continuing investigation being conducted by the bureau pursuant
to this chapter.

Sec. 4. Section 507E.8, Code 2019, is amended to read as
follows:

507E.8 Law enforcement effieer—status authority.

1. Bureau—investigaters For purposes of an arrest resulting
from a criminal violation of any provision of the code subject
to the jurisdiction of the commissioner established as a result

of an investigation pursuant to this chapter, an insurance
fraud bureau investigator shall have the pewer authority and
ces hol ] : £ thes
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status of a law enforcement

pursuant to section 80B.3, subsection 3.

2. The gemeral laws applicable to arrests an arrest by a
law enforcement effiecers officer of the state aise apply to
an insurance fraud bureau investigaters investigator. Bureaw
investigaters An insurance fraud bureau investigator shall
have the power to execute arrest warrants and search warrants
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fer—thesame—eriminal—vieltations, serve subpoenas issued for

the examination, investigation, and trial of all offenses

identified through their—investigatiens the course of an

investigation conducted pursuant to this section, and arrest

upon probable cause without warrant a person found in the act
of committing a violation of theprewvisiens a provision of this
chapter.

Sec. 5. Section 508E.3, Code 2019, is amended to read as

follows:

508E.3 License requirements.

1. a. A person shall not operate as a viatical settlement
provider or viatical settlement broker without first obtaining
a license from the commissioner of the state of residence of

the viator.

43+ b. Phe An insurer that issued the a policy being

viaticated shall not be responsible for any act or omission of







